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CERTAIN STATEMENTS IN THE CIPHEX COMMUNITY CAPITAL I WHITEPAPER ("WHITEPAPER") MAY 
BE CONSIDERED FORWARD-LOOKING AND SUBJECT TO CERTAIN RISKS AND UNCERTAINTIES 
CAUSING ACTUAL RESULTS TO DIFFER MATERIALLY FROM THOSE PROJECTED. THIS WHITEPAPER 
SHALL NOT, UNDER ANY CIRCUMSTANCES, CREATE AN IMPLICATION THAT THERE HAS BEEN NO 
CHANGE IN THE AFFAIRS OF CIPHERION CAPITAL SA, CIPHEX COMMUNITY CAPITAL OR ANY 
DIVISION DESCRIBED IN THIS WHITEPAPER SINCE THE DATE OF ITS PUBLICATION.  
 
THIS WHITEPAPER IS SUBJECT TO WITHDRAWAL, CANCELLATION, OR MODIFICATION WITHOUT 
NOTICE. NO PERSON OR ENTITY HAS BEEN AUTHORIZED TO GIVE ANY INFORMATION OR TO MAKE 
ANY REPRESENTATIONS IN CONNECTION WITH THE INFORMATION CONTAINED IN THIS 
WHITEPAPER, NOR HAS ANY PERSON OR ENTITY BEEN ALLOWED TO PROVIDE ANY INFORMATION 
OR MAKE ANY REPRESENTATIONS OTHER THAN THOSE PROVIDED IN THIS WHITEPAPER AND IF 
GIVEN OR MADE, SUCH INFORMATION OR REPRESENTATIONS MUST NOT BE RELIED UPON. 
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1.0 Introduction 

1.1 What is Cipherion CipheX 

Cipherion is a research and development platform pioneering advancements in Abacus, an advanced 
market analytics system capable of processing millions of data points daily to uncover trading 
opportunities. These insights are executed by Market Centurions, a fleet of autonomous bots 
engineered to optimize risk management and maximize returns in cryptocurrency markets. Building 
on these innovations, Cipherion introduced CipheX, a decentralized, community-driven ecosystem 
that provides CPX token holders with exclusive rewards and opportunities for sustained long-term 
growth. 

 
 

1.2 Adoption of Cryptocurrency 
 
Cryptocurrencies have moved beyond a speculative trend and are now integral to diversi�ied portfolios 
for major investment �irms, hedge funds, and asset managers. They offer opportunities for wealth-
building independent of traditional institutions, signaling a shift in market dynamics as digital assets 
open new growth avenues. In a time of rapid digital transformation, traditional institutions 
increasingly see cryptocurrencies as a viable asset class. CipheX anticipates this growth to rapidly 
accelerate over the next three to �ive years, with crypto usage becoming as common in daily life as 
credit card transactions. 
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1.3 Competitive Landscape 
 
Institutional trading on centralized exchanges like Coinbase, Kraken, and Crypto.com has surged since 
2022 as these platforms align with regulatory standards that draw signi�icant institutional investment. 
Meanwhile, decentralized exchanges are seeing growth from smaller, unregulated funds, capturing the 
interest of retail investors. Since 2022, fund closures have kept pace with new launches each quarter, 
emphasizing that success in today's challenging market demands more than capital and advanced 
technologies. It requires skilled navigation of complex market dynamics—balancing risk, capitalizing 
on emerging opportunities, and maintaining the discipline to secure positive returns amid volatility. 

 

 

1.4 The Rise of Generative AI 
 
Generative AI is set to transform cryptocurrency and traditional �inancial markets, with projected 
growth from $410 million in 2022 to $6.14 billion by 2032 at a 32% CAGR (Market Research Biz). AI is 
expected to reshape key areas like price prediction, trading strategies, risk management, portfolio 
optimization, sentiment analysis, and fraud detection, driving greater market ef�iciency and returns. 
As AI evolves, automated high-frequency trading and increased transaction volumes will become the 
norm, pushing traditional �inancial platforms to adopt AI and autonomous systems to stay competitive. 
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2.0  CipheX Community 
 

2.1 The Community 
 
CipheX marks a transformative shift away from centralized �inancial systems. By incorporating 
decentralized governance and ensuring complete market transparency, CipheX establishes a new 
benchmark for �inancial systems. It empowers individual �inancial management and self-
suf�iciency, operating free from the constraints of traditional centralized control. 

2.2 Future Use Cases and Long-Term Utility 
 

The CipheX Community is committed to driving investment in emerging markets and undervalued 
industries, focusing on advancing alternative healthcare, sustainable agriculture, and local 
entrepreneurial innovation. In its �irst three years, CipheX expects to introduce innovative peer-
to-peer lending services, leveraging automation and blockchain technology to deliver cost-
effective �inancing solutions free from the limitations of traditional �inancial institutions. 
 

2.3 Creators & Founding Contributors 
 

CipheX is a decentralized platform, ensuring that no single person or entity maintains majority 
control over its community or capital. Founding members, known as "Creators," retain complete 
intellectual property ownership dedicated solely to advancing the CipheX Community. Supporting 
them are "Founding Contributors," industry experts who actively contribute to developing the 
CipheX Community. Each Creator and Founding Contributor brings over 25 years of proven 
expertise in cryptocurrency mining, cryptographic development, quantitative market analysis, 
capital markets trading, structure finance, portfolio and asset management, and executive 
leadership. 

2.4 Consensus and Governance 
 

2.6a Investment Control. CipheX Community members have full control over their returns. 
This �lexibility empowers members to manage risk, diversify their portfolios, and pursue 
additional gains across promising projects within the CipheX ecosystem. Importantly, the 
CipheX Community operates without any management or administration fees. 
 
2.6b Community Capital Control. CipheX Community members decide the annual percentage 
of accumulated capital allocated for operations and other Community driven activities. If mid-
year adjustments are needed, members can propose a reallocation vote to address urgent or 
evolving needs, ensuring responsive and transparent budgeting. 

 
2.6c Expert Contributors. CipheX relies on Expert Contributors to help build and guide its 
community. Members of the CipheX Community can nominate and elect key Expert 
Contributors who serve up to two-year terms. Elections are held annually or as needed to �ill 
vacancies. Expert Contributors can be re-elected or removed immediately if a majority 
petitions for their removal. This democratic structure promotes performance and 
accountability within the CipheX Community. 
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2.5 Regulatory and Financial Oversight 
 

CipheX is committed to maximizing transparency and plans to appoint independent �inancial 
auditors and other oversight �irms as Expert Contributors within its �irst year to ensure 
accountability and safeguard the �inancial integrity of the CipheX Community. Additionally, CipheX 
is dedicated to the community's long-term sustainability and will actively support regulatory 
compliance requirements. 
 

2.6 Privacy of Members and Contributors 
 

CipheX will implement robust privacy measures to protect personal information, ensuring that 
only essential details such as wallet contract identi�ication are available for reference. CipheX is 
committed to maintaining the privacy of its members with the highest standards of con�identiality 
and security while enabling transparency within the CipheX Community. 
 

2.7 CipheX Road Map Overview 
 

FY2024 Phase I. Key development activities for launching the CipheX Community include 
preparing targeted marketing strategies for its public presale campaign ("PreSale"). Phase I also 
involves establishing partnerships for technical and security auditing, marketing support, and 
web3 development services. 
 
EY2025 Phase 2. CipheX is targeting its launch on the Uniswap decentralized exchange by early 
to mid-2025, alongside additional commercial testing of its Abacus and Market Centurion System, 
with a full rollout anticipated later in 2025. 
 
EY2025 Phase 3. CipheX expects to be listed on a centralized exchange (CEX) by late 2025 or early 
2026, enhancing market accessibility for the CipheX Community. Additionally, CipheX plans to 
launch its venture investment and P2P lending programs focused on supporting emerging markets 
and undervalued industry sectors.  
 
EY2026-EY2027 Phase 4 and 5. CipheX plans to focus on expanding commercial opportunities 
for its Abacus and Market Centurion System and decentralized �inancial services. Moreover, CipheX 
expects to pursue additional listings on multiple centralized exchanges, enhancing market 
awareness and accessibility for the CipheX Community. 

3.0 Tokenomics 

3.1 CipheX Maximum Supply 
 
CipheX has set a maximum supply of 1.5 billion CPX Tokens, structured with a de�lationary model to 
reduce the total supply over ten years gradually. This de�lationary approach, market stabilization 
efforts, and expected growth are expected to reduce price volatility and support sustained long-term 
value. 
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(Table 3.1A – CPX Distributed Allocation) 
 

 
 

(Table 3.1B – CPX Fully Allocated Total Supply) 
 

 
 

3.2 Circulating Supply 
 
The CipheX allocated total supply is further consolidated into two categories: (a) Locked circulating 
supply and (b) Unlocked and undistributed circulating supply speci�ically reserved for its CPX liquidity 
pool and Fixed Term Staking and Rewards. This consolidation determines the estimated locked, fully 
diluted circulating supply compared to the unlocked and freely tradeable supply percentage during its 
planned listing on the Uniswap decentralized exchange (DEX). 
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(Table 3.2A – Consolidated Allocation of Circulating Supply) 
 

 
 
Notes: (n1) Unlocked Liquidity Reserves are held in a CipheX Liquidity vault. These reserves are transferrable to 
the CipheX liquidity pool using automated balancing protocols as needed. (n2) Pre-mined CPX Tokens are allocated 
to early investors, Creators, Founding Contributors, and development contributors. (n3) Fixed Term Staking and 
Rewards are CPX Tokens allocated exclusively to token holders participating in the Fixed Term Staking program. 
(n4) Expert Contributor Reserves are allocated for community growth programs as outlined in Table 3.2B. (n5) 
Allocation of CPX Tokens for its PreSale, and (6) Estimated Initial CPX Liquidity Pool during initial DEX listing. 
 

(Table 3.2B – Allocation for General and Expert Contributors) 
 

 
 

(Table 3.2C – Unlocked Treasury Reserves) 
 

 
 

3.3 Treasury Management Protocols 
 
CipheX uses multi-sig authentication protocols to manage CPX Tokens or digital currency transfers 
from treasury or capital wallets of the CipheX Community ("Treasury Management"). The independent 
oversight of Expert Contributors further governs this multi-layered approval system. These Treasury 
Management protocols increase transparency and accountability and further safeguard the CipheX 
Community from single points of failure, potential misconduct, or theft.  
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(Table 3.3A – Treasury Management Protocol of CPX Tokens) 
 

 

3.4 PreSale of CPX Tokens 
 
CipheX is expected to launch its PreSale in late 2024 to raise funds ("Target Funding") to primarily 
support the growth of the CipheX Community and launch its Abacus and Market Centurion System. 
During the PreSale, CipheX anticipates driving awareness through extensive online media campaigns 
and partnering with established marketing �irms and key opinion leaders. In addition, CipheX will 
introduce its marketing af�iliate and referral program designed to incentivize PreSale contributors to 
earn rewards by referring friends and networks.  
 

3.5 Planned Capital Contributions 
 

The CipheX PreSale is expected to open under the following terms: 
 

• Start Price Per CPX: $0.10 (Ten Cents) 
• Minimum CPX Tokens: 2000 CPX (n1) 
• Maximum CPX Tokens: 200,000 (n1) 

 
• Target Funding:  $20,000,000 (n2) 
• Minimum Funding: $2,000,000 (n3) 
• Planned Duration: 180 Days 

 
Notes: (n1) CipheX accepts USDT, USDC, and ETH for CPX Token contributions. There are minimum and maximum 
limits on the number of CPX Tokens that can be acquired per contribution. (n2) 142,738,450 CPX Tokens are 
allocated for the PreSale phase. (n3) The PreSale has a Minimum Funding requirement. Suppose CipheX does not 
meet this threshold within the �irst 90 days of the PreSale. In that case, all contributions will be returned to 
contributors (minus any network transfer fees), and the PreSale will be closed. 
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3.6 PreSale Automated Daily Pricing  
 
During the PreSale, the price of CPX Tokens is set to increase every 24 hours. The PreSale is anticipated 
to remain open 180 days from its start date, with automated daily price increases designed to generate 
unrealized gains for contributors. The estimated �inal price at the close of the PreSale is projected to 
reach $0.2593, representing an unrealized gain of approximately 159.93% from the opening price. 
 

(Table 3.6 – Estimated Unrealized Gains of CPX Tokens during PreSale) 
 

 

3.7 Planned Use of Proceeds 
 

CipheX has outlined a structured allocation of Target Funding from its PreSale to ensure healthy 
liquidity, and essential operating capital, complete the development of decentralized governance 
features for its community, and commercialize its Abacus and Market Centurion System.  
 

(Table 3.7A – Estimated Use of Proceeds from its PreSale) 
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(Table 3.7B – Capital Management Protocol – Use of Proceeds) 
 

 

3.8 Costs of PreSale Activities 

If the CipheX Community successfully achieves the target funding during its planned PreSale, total 
expenditures are projected at approximately $3,274,174. These costs are anticipated to include 3.90% 
for general marketing, 2.73% for developing the PreSale infrastructure and initial community features, 
and an average of 19.20% estimated for Affiliate engagements. Affiliates include Key Opinion Leaders 
(KOLs), and marketing partners incentivized through a tiered payout structure to reward higher 
contributions. Affiliate payouts will follow a 50/50 split: 50% in USDT and 50% in CPX Tokens, valued 
at the time of each referred contribution. These payouts will commence only after the minimum 
funding threshold is met. Should the minimum threshold not be achieved, no payouts will be 
distributed to Affiliates. 

(Table 3.8 – Estimated Costs to Development and Marketing of PreSale) 
 

 

3.9 Creator and Founding Contributor Tokens 
 
Creator and Founding Contributor tokens ("Creator Tokens") are secured in two smart contracts. The 
first contract locks 80% of CPX Tokens for two years, with releases based only on profits generated for 
the CipheX Community. The second contract secures the remaining 20% of Creator Tokens under the 
same lockup and vesting terms as other CPX Token holders. 
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(Table 3.9 – Creators & Founding Contributor Locked CPX Tokens) 
 

 
3.10 Lockup Restrictions 
 
Except for CPX Tokens issued for services and unrestricted tokens distributed during lockup or through 
CipheX Staking, all distributed CPX Tokens are subject to a six-month lockup and a one-year vesting 
period. The lockup starts at distribution or PreSale contribution, during which tokens earn �ixed 
returns based on the 10-year US Treasury yield. Paid as unrestricted CPX Tokens, these returns can be 
claimed after the PreSale. For tokens entering lockup post-PreSale, earned unrestricted CPX Tokens are 
distributed monthly. 
 

(Table 3.10A – Estimated Total Locked CPX Tokens) 
 

 
 

(Table 3.10B – Six Month Lockup - Fixed Rate of Return on Total Locked CPX Tokens) 
 

  
 

Notes for Table 3.8B: (n1) Estimated total CPX Tokens subject to the six-month lockup (assumes General 
Contributors totaling 144,581,591 are fully allocated for modeling purposes). (n2) Fixed rate of return is based on 
the 10-year US Treasury yield at the start of each lockup. This yield is the effective rate for the six-month lockup 
period, doubling the 10-year US Treasury yield. The exact rate may vary based on the start date of each lockup 
period, and (n3) The �ixed rate of return is calculated based on the total number of CPX Tokens, not on the market 
value of each token. 
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3.11 Vesting Schedules 
 
Except for Creator Tokens, CPX Tokens will automatically enter a one-year vesting schedule once their 
six-month lockup period ends. In the first month, 3% of CPX Tokens will vest and become unrestricted, 
followed by increasing release rates until all CPX Tokens are fully vested within 12 months.  
 

(Table 3.11A – Anticipated Monthly Vesting of Total CPX Tokens) 
 

 
 

Notes for Table 3.11A: (n1) For this example, it's estimated that 806,716,555 CPX Tokens, including 147,207,659 
tokens allocated to Expert Contributors (assuming full allocation), will begin vesting simultaneously after a six-
month lockup period. Creator Tokens (184,562,277 CPX Tokens) are omitted due to their special lockup terms. 
(n2) Estimated monthly vesting of unrestricted CPX Tokens distributed to token holders at the end of each month. 
(n3) Monthly vesting accelerates release of remaining CPX Tokens in month 12, (n4) Combined release of 
81,006,662 plus 43,160,509 unrestricted CPX Tokens occurs in month 12.  
 

3.12 Fixed Term Staking and Rewards 
 
The CipheX Fixed Term Staking program ("CPX Staking") lets CPX Token holders lock tokens for 6, 12, 
or 24 months to earn rewards. Launching after the PreSale, it offers �ixed returns tied to the 10-year 
US Treasury yield plus a premium, with rates set per staking period and varying by term and deposit 
size. For 24 months after the PreSale, CipheX will allow restaking in the program before gradually 
transitioning to liquidity staking incentives. This shift will let CPX holders earn a share of trading fees 
from the CipheX Liquidity Pool, replacing the Fixed Term Staking model. 
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(Table 3.12 – Example of Fixed Term Rates for CPX Staking) 
 

 
 

Notes: For example, with a 10-year US Treasury Yield of 4.30% (Base Rate), the CPX Staking return includes a 
premium applied to this Base Rate, adjusted by term length—for a 12-month term, yielding 2.88 times the Base 
Rate. Like the initial lockup, returns are based on the total CPX Tokens deposited, not their market value. Fixed 
returns are distributed monthly as unrestricted CPX Tokens throughout the staking term. 
 

3.13 Fixed Term Staking Early Redemptions 
  
CPX Staking participants may end their term early and withdraw their principal CPX Tokens. However, 
an early redemption incurs a penalty: forfeiture of any remaining returns and a redemption fee applied 
from the month of withdrawal before the monthly payout. 
 

3.14 Fixed Term Staking Dilution Analysis 
 
Fixed return rates for CPX Staking are shown in Table 3.12. For modeling purposes (Table 3.14A), we 
assume a higher-than-expected participation rate in CPX Staking to estimate the potential dilution of 
unrestricted CPX Tokens that may be sold into the CipheX market over a given period and to assess the 
overall impact on the CipheX Staking and Rewards Pool (Table 3.14B). Earned unrestricted CPX Tokens 
are distributed to token holders from the CipheX Staking and Rewards Pool without diluting the total 
CPX Token supply. 

 
(Table 3.14A – Assumption of Unrestricted CPX placed into CPX Staking) 

 

 
  

Notes: (n1) Creator Tokens (totaling 184,562,277 CPX) locked and released on performance; (n2) Assumes 75% 
of total unrestricted CPX Tokens enters CPX Staking simultaneously; (n3) Assumes the remaining 25% of 
unrestricted CPX Tokens are either sold or held by token holders.  
 
Token holders may join CPX Staking at different times or not at all, depending on market conditions. 
Some may prefer selling over staking if CPX prices exceed the program's �ixed returns. CPX Fixed Term 
Staking provides a hedge against market volatility, allowing holders to grow their assets through stable, 
predictable returns.  
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(Table 3.14B – Example of Unrestricted CPX Tokens Distributed from CPX Staking Pool) 

 
 

Notes: (n1) CPX Staking and Rewards Pool. (n2) CPX Tokens earned from its initial lockup period. (n3) Monthly 
and Total distribution of CPX Tokens during various Staking terms. (n4) Shows remaining CPX Tokens in the 
Staking and Rewards Pool after all distributions, with the estimated percentage of CPX Tokens transferred. (n5) 
Circulating Supply Impact on the percentage of earned unrestricted CPX Tokens added to the circulation, and (n6) 
Re�lects the adjusted total unrestricted circulating supply.   
 

3.15 Fixed Term Staking Distribution Protocol 
 

CPX Tokens deposited into the CPX Staking program are securely held in an independent wallet visible 
to the CipheX Community. CPX Tokens in the CPX Staking program are not used for the CipheX 
Community liquidity pool or cannot be leveraged for any purpose, ensuring full transparency for CPX 
Staking participants and the CipheX Community. 
 

(Table 3.15 – CPX Fixed Term Staking Distribution Protocol) 
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4.0 Community Management 
 

4.1 CipheX Market Strategy 
 
CipheX expects its proprietary Abacus Market Analysis system and autonomous Market Centurions to 
deliver optimized investment strategies in cryptocurrency markets. This strategy combines data 
analytics and quantitative methodologies to capitalize on high-frequency, low-latency market 
opportunities while effectively managing risk through volatility-based analysis. Abacus can analyze 
thousands of market data points in minutes and identify macroeconomic signals, price imbalances, and 
market dislocations for Market Centurions to execute higher probabilities of consistent returns, 
especially during volatile market conditions.  
 

4.2 Distribution of Returns 
 

Pro�its from Market Centurions and future services are collected and entered into their revenue vault, 
which is managed by a transparent smart contract. Members can track the accrued value of market-
generated returns and revenue from services on their community dashboard. Distributions approved 
by the CipheX Community are transferred directly to member wallets at the end of each year. CipheX is 
non-custodial, so members manage their capital independently. 
 

(Table 4.2 – Distribution of Returns and Revenue Protocol) 
 

 
 

4.3 Investment Participation 
 

CipheX investment opportunities, including venture projects and lending services, are reviewed by 
elected Expert Contributors and require Community approval before listing. Members independently 
select projects to invest in, acknowledging associated risks beforehand. CipheX does not centrally 
manage investments for members. 
 



 

17 P a g e  |   
 
THIS WHITEPAPER IS FOR INFORMATION PURPOSES ONLY AND IS NOT AN OFFER, SOLICITATION OF AN OFFER, OR 
ADVICE TO BUY OR SELL CRYPTOCURRENCIES. THE CRYPTOCURRENCY MARKET IS HIGHLY VOLATILE, SPECULATIVE 
AND INVOLVES A HIGH DEGREE OF RISK. TARGET OPERATING AND OTHER RESULTS AS MIGHT BE DESCRIBED IN 
THIS WHITEPAPER, ARE NOT INDICATIVE OF FUTURE OR ACTUAL RESULTS, AND RESULTS MAY VARY OR NOT BE 
REALIZED. ALL READERS ARE URGED TO DO THEIR OWN RESEARCH. 
 

 

4.4 Operating Capital Reserves 
 
CipheX expects suf�icient capital to cover daily operations, retain Expert Contributors, and support 
product research, development, and marketing. A portion of revenue from Market Centurions and 
future services will be reserved as working capital, transparently managed, and distributed with 
community approval. If these activities fall short, CipheX may seek alternative funding to meet the 
needs of its community. 
 

4.5 Creators and Founding Contributors 
 

Creator Tokens (184,562,277 CPX) are locked and released annually based on performance measured 
solely by pre-tax pro�its distributable to the CipheX Community. Creator Tokens released for meeting 
performance benchmarks are distributed without additional vesting. CipheX Community-approved 
benchmarks are managed by smart contracts that enforce terms and enable accelerated releases if 
targets are exceeded. 

 
(Table 4.5A – Example of Performance and Release Model of Creator Tokens) 

 

 
 

Notes: (n1) Required Performance Benchmark (RPB): To qualify Creator Tokens for Performance Token Releases 
(PTR), the Annual Target Benchmark (ATB) of 14.80% must be met (return rate used for modeling purposes only); 
(n2) The minimum percentage of Performance Tokens Released (PTR) if the ATB is achieved, and measured each 
quarter; (n3) In YR-X, it's assumed return performance is above the ATB. The actual results are compared to the 
ATB each quarter and divided equally into quarterly targets.  
 
The difference between actual and quarterly targets is called the Performance Benchmark Return (PBR) for that 
quarter; (n4) The PBR for each quarter is added to the PTR to calculate the Qualifying Performance Token Release 
(QPTR) for that quarter, and (n5) QPTR are accrued for the year. Creator Tokens are distributed to Creators and 
Founding Contributors at the end of each year. At the end of each year, the total Distributed Performance Tokens 
(DPT) of Creator Tokens are totaled. The remaining Creator Tokens will be carried over for release next year. 
Suppose the forecasted annualized return (YR-X) and its resulting PBR fall below the ATB in any quarter. In that 
case, no Creator Tokens will be eligible for release that year. 
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(Table 4.5B – Example of Non-Performance and No Creator Token Release Model) 
 

 

4.6 General and Expert Contributors 
 

Expert Contributors appointed to key roles, such as Independent Governance or Market Research and 
Development teams, are elected or nominated by CipheX Community members. These positions carry 
a term of up to two years, after which contributors may be nominated for re-election. In contrast, 
General Contributors for community activities such as marketing and technical services are not elected 
by the CipheX Community, as these roles are often short-term. Instead, General Contributors are 
appointed with the approval of relevant Expert Contributors.  
 

4.7 CipheX Community Compensation 
 
CipheX has no permanent employees and relies on Expert Contributors for specialized tasks. Creators 
and Founding Contributors receive an annual expense allowance, approved yearly by the CipheX 
Community based on performance. Compensation is tied to annual pre-tax returns, not revenue 
growth. It can be paid in currency, CPX Tokens, or both, with lockup conditions but no vesting. The 
Output Per Person (OPP) model links pay to milestones across four project phases, tracked via third-
party software. CPX Tokens for contributors come from General Contributor reserves, ensuring no 
additional impact on the overall CipheX Community token supply.  
 

(Table 4.7A – Example of Ahead-of-Schedule Output Per Person Rewards) 
 

 
 

Notes: (n1) Work Completion Rate (WCR) and Time Completion Rate (TCR) are metrics divided into four phases, 
each contributing equally to the overall completion requirements of the Statement of Work (SOW); (n2) The Actual 
Work Completion Rate (AWCR) and Actual Time Completion Rate (ATCR) are recorded at various phases 
throughout the SOW;  
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(n3) The AWCR and ATCR are used to calculate an average Output Per Person (OPP), which measures the SOW's 
ef�iciency and timeliness. Phases with entries below the total required SOW indicate that the work is ahead of 
schedule; entries above the total required SOW show that the work is behind schedule. Entries equal to the total 
required SOW indicate the phase is on schedule; (n4) The Output Performance Score (OPS) adds the results of all 
phases and adjusts �inal compensation upon completion of the SOW. Scores re�lecting ahead-of-schedule work 
result in additional compensation, while scores re�lecting delays result in deductions from the Final Performance 
Compensation (FPC). The FPC is calculated by multiplying the OPS by the agreed-upon compensation, and the 
Adjusted FPC on Completion represents the total unrestricted CPX Tokens distributed.  
 

(Table 4.7B – Example of Behind Schedule - Output Per Person Rewards) 
 

 

4.8 Market Performance Rewards 
 
CipheX anticipates introducing annual Market Performance-based Rewards (MPR) within the �irst year 
of community operations, issued in unrestricted CPX Tokens. MPR rewards are calculated using a 
discounted market price of CPX Tokens at distribution, provided participants meet speci�ied 
performance criteria. Eligible participants include Creators, Founding Contributors, and General and 
Expert Contributors who directly contribute to market returns and revenue generation from future 
services. 
 

(Table 4.8A – Example of Exceeding Market Performance Rewards) 
 

 
 

Notes: (n1) Required Performance Benchmark (RPB) to qualify for Market Performance Rewards (MPR), the 
Annual Target Benchmark (ATB) of 16.00% must be met (return rate used for modeling purposes only); (n2) The  
Discount to Market Price (DTMP) is the minimum percentage of discount applied to the current market price of 
CPX Tokens if the ATB is achieved, and measured each quarter; (n3) In YR-X, it's assumed return performance is 
above the ATB.  
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The actual results are compared to the ATB each quarter and divided equally into quarterly targets. The difference 
between actual and quarterly targets is the Performance Benchmark Return (PBR) for that quarter; (n4) The PBR 
for each quarter is added to the DTMP to calculate the qualifying Final Discount to Market Price (FDMP) at the end 
of each quarter; and (n5) Each quarterly FDMP is applied to the total Pre-Tax Market Return (PTMR), to calculate 
the Equivalent Value of PTMR eligible for distribution. This Equivalent Value of PTMR is then divided by the 
Adjusted Discount to Market Price (ADMP) of CPX Tokens for each quarter to determine the amount of 
distributable CPX Tokens. MPR CPX Tokens are unrestricted and distributed to participants at the close of each 
calendar year. 
 
Suppose the total Annual Target Benchmark (ATB) is not met by the end of the calendar year. In that 
case, the MPR smart contracts will automatically disqualify participants from receiving MPR 
distributions. This compensation rewards model ensures that investor returns are prioritized, with 
investors always receiving payment before MPR participants. 

 
(Table 4.8B – Example of Unmet Market Performance Rewards) 

 

 

4.9 Removals and Termination 
 
General Contributors may be removed if they do not ful�ill their responsibilities, or smart contracts 
automatically terminate them for unmet requirements. They may also voluntarily exit before 
completing their tasks. In removal or voluntary exit cases, any allocated CPX Tokens are revoked and 
returned to the CipheX treasury. Expert Contributors can only be removed by a community vote, with 
replacement nominations conducted concurrently. Any unpaid currency or vested MPR CPX Tokens 
will be released once contributors acknowledge releasing the CipheX Community of claims or liabilities 
as a condition for payment.  
 
Creators and Founding Contributors are not subject to direct community votes for removal. However, 
suppose two-thirds of the Creators and Founding Contributors endorse a peer removal petition. In that 
case, it is presented to the CipheX Community for rati�ication, excluding the targeted member from 
voting. Upon community rati�ication, smart contracts initiate a buyback of any unvested or 
undistributed CPX Tokens within 30 days, based on current market value. This buyback includes the 
fair market acquisition of intellectual property owned by the departing member and licensed to the 
CipheX Community. Should the CipheX Community not complete the buyback within 30 days, the smart 
contracts nullify the petition, and the individual resumes all previous rights and bene�its. 
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4.10 Eligibility for Community Voting 
 
CipheX will implement governance contracts as voting and consensus mechanisms built on the ERC20 
protocol, enabling CipheX Community members to vote on proposals in proportion to their CPX Token 
holdings. To participate in community voting, token holders must hold a minimum of 2,000 CPX 
Tokens. Each CPX Token grants one vote, allowing members to in�luence decisions within the CipheX 
Community based on their token ownership. 
 

4.11 Buyback and Burn Program 
 
CipheX expects to introduce a buyback and burn program by repurchasing CPX Tokens at a �ixed price, 
reducing investment risk for CPX Token holders, and improving liquidity. The planned buyback 
programs are funded by surplus capital and do not hinder innovation and future investments. 
Community approval is required, and participation is optional for CPX Token holders. Additionally, 
CipheX created its tokenomics to gradually reduce its maximum supply of CPX Tokens by 
approximately 95% over the next ten years. This process, executed via smart contracts within 30 days 
of each announcement, operates without requiring voting from the CipheX Community and 
permanently decreases the maximum supply of CPX Tokens. 
 
 

(Table 4.11A – Planned Reduction of CipheX Maximum Supply) 
 

 
 
 

(Table 4.11B – Planned Annual CipheX Supply Reduction) 
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5.0       Performance Benchmarks 
 
CIPHEX COMMUNITY PERFORMANCE USES CERTAIN ASSUMPTIONS AND FORWARD-LOOKING 
STATEMENTS SUBJECT TO UNCERTAINTIES AND VARIOUS MARKET RISKS. TARGET OPERATING AND 
OTHER PROJECTED RESULTS ARE NOT INDICATIVE OF FUTURE OR ACTUAL RESULTS AND MAY NOT BE 
REALIZED.  
 

5.1 CipheX Revenue Streams 
 
CipheX has identi�ied three revenue sources for its community: (a) Cryptocurrency market trading 
activities, (b) Initial Coin Offerings (ICOs) from venture capital investments in emerging markets and 
undervalued industry sectors, and (c) strategic partnerships for decentralized P2P credit services for 
small to mid-sized businesses. Over time, CipheX anticipates that these revenue streams will produce 
additional long-term opportunities for the CipheX Community.  
 

(Table 5.1 – Concentration of Revenue Streams) 
 

 
 

5.2 Market Returns and Revenue Growth 
 
CipheX anticipates that, during the �irst �ive years, its revenues will primarily be driven by 
Cryptocurrency trading activities conducted by its Market Centurions. As the CipheX Community 
increases earnings, investments are planned to facilitate peer-to-peer (P2P) lending, venture-focused 
initial coin offerings (ICOs), and derivative revenues generated by Market Centurions and future 
services. These diversi�ied revenue streams are expected to develop progressively over this initial �ive-
year period. 
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(Table 5.2A – Anticipated Concentration of Revenue within the �irst 5 Years) 
 

 
 

Over the next �ive to ten years, CipheX expects to expand peer-to-peer (P2P) lending services and 
consumer usage fees from its Abacus and Market Centurion System to achieve increased market 
adoption. This growth is anticipated to boost revenue and strengthen returns for the CipheX 
Community. CipheX believes adoption will accelerate due to its strategy of delivering these services 
through strategic partnerships rather than developing new business models.  
 

(Table 5.2B – Anticipated Concentration of Revenue within 5 to 10 Years) 
 

 

5.3 Venture Focused ICOs 
 
In venture-focused ICOs, CipheX intends to pursue early to mid-stage opportunities in undervalued 
industry sectors and emerging markets, facilitating asset tokenization to enable further growth and 
capital access. CipheX believes that, with the rapid adoption of cryptocurrencies and blockchain 
technology, these sectors are positioned to become leading markets for decentralized �inancial 
services, ultimately outpacing traditional �inancing available for alternative ventures. 
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5.4 Asset and Risk Management 
 

Abacus empowers Market Centurions to maintain an optimal balance of risk and diversi�ication 
through precision analytics and dynamic portfolio management, minimizing potential loss while 
seizing high-frequency trading opportunities. By leveraging advanced insights across diverse 
cryptocurrency asset classes and integrating real-time geographic, geopolitical, and economic signals, 
Abacus optimizes continuous 24/7 support for decisive, data-driven market executions. 
 

5.5 Scalable Growth and Ef�iciency 
 
CipheX's market activities are powered by highly automated systems designed to scale ef�iciently with 
minimal human intervention. Manual oversight is required only for regular maintenance, system 
enhancements, or emergency events, allowing for continuous, 24/7 capacity adjustments that optimize 
market opportunities. By the third year, CipheX expects signi�icant market traction driven by technical 
advancements and increased automation, largely independent of traditional administrative functions.  
 

(Table 5.5A – Anticipated 10YR Growth from Market Activities and Future Services) 
 

 
 

 
(Table 5.5B – Consolidated Revenue Summary of Anticipated 10YR Growth) 
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Notes: (n1) Estimated Revenue from Market Activities and future services, with EYE1 beginning upon the full 
operational launch of the Abacus and Market Centurion System; (n2) For this summary, CipheX includes 
investments in Non-Liquid Assets (NLA), primarily focusing on Venture ICOs and P2P Lending services. Each NLA 
investment is intended to be monetized over a �ive-to-ten-year horizon, with allocations for annual follow-on or 
future NLA investments capped at 5.5% of total revenue, contingent upon CipheX Community approval; and (n3) 
Related fees, including market trading and service fees associated with P2P Lending and Venture ICO investments. 
 

 
(Table 5.5C – Consolidated Operating Costs of Anticipated 10YR Growth) 

 

 
 
 

Notes: (n1) Anticipated R&D and innovation development for the Abacus Market Analysis system and Market 
Centurion automated trading system, with estimated average annual expenditures allocated as follows: 50% for 
Abacus, 30% for Market Centurions, and 20% for broader development and innovation; (n2) General operations 
are projected to average around 11.68% annually with 31.52% of the annual average directed toward Expert and 
General Contributors and 68.48% toward General Operating expenses to support technical infrastructure and 
CipheX Community activities; (n3) Earnings Before Interest and Taxes (EBIT) are expected to be pre-tax earnings 
distributable to the CipheX Community, less any proposed capital allocations approved by the CipheX Community 
to increase Market Centurion activities, maintain operations and expand services. 
 

(Table 5.5D – Consolidated CPX Token Value Analysis on Anticipated 10YR Growth) 
 

 
 

Notes: (n1) Estimated Year-over-Year (YoY) growth; (n2) Projected earnings per CPX Token, re�lecting values both 
before and after planned annual reductions in circulating supply; (n3) Pre-Burn estimated Low and High price 
range per CPX Token, applying average P/E multiples of publicly traded companies offering similar services to 
those planned by CipheX; and (n4) Post-Burn estimated Low and High price range per CPX Token. These estimates 
are provided solely for modeling purposes and do not indicate actual or future results. 
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5.6 Use of Comparable Market Data 
 
CipheX leveraged performance indicators from publicly traded companies offering services similar to 
current and future commercial activities of the CipheX Community to estimate a static price range for 
CPX Tokens using traditional P/E multiples. As the cryptocurrency market evolves, CipheX anticipates 
that conventional KPIs and valuation methods will adapt to assess cryptocurrency projects' 
performance and value effectively. 
 

(Table 5.5 – Market Comparable to Anticipated 10YR Growth) 
 

 

6.0       Technology Overview 
 

6.1 Use of Ethereum Network 
 
Ethereum's security offers a well-established, secure environment for decentralized token ecosystems. 
As one of the most rigorously tested blockchains, Ethereum bene�its from an extensive network of 
nodes and miners, ensuring high resistance to attacks and system disruptions. Its proof-of-stake 
consensus mechanism, alongside regular protocol updates and security audits, enhances protection 
against vulnerabilities, making it a trusted infrastructure for managing digital assets. For CipheX, the 
Ethereum framework supports the secure execution of smart contracts. It ensures safe interactions of 
governance votes, delegation, and asset transfers.  
 

6.2 Role of ERC-20 Technical Standards 
 
Smart contracts are essential in the CipheX Community by automating transparency and accountability 
across all interactions. They provide a robust framework for measuring ef�iciency, ensuring resources 
are used effectively to drive community growth. By enforcing integrity and compliance through 
automated protocols, smart contracts mitigate risks of fraud or misconduct. The immutable nature of 
smart contracts safeguards against unethical behavior, promoting fairness and transparency at every 
level.  
 

6.3 Liquidity and Market Stability 
 
CipheX offers robust liquidity management featuring automated liquidity provisions and rebalancing 
mechanisms to maintain optimal liquidity levels. At the same time, its rate-limiting and role-based 
access prevents destabilization arising from large transfers.  
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The platform also allows for quick responses in emergencies, and an upgradeable design ensures 
adaptability for future improvements. This structure promotes price stability and supports smaller 
traders by maintaining liquidity even if larger holders exit. CipheX's liquidity-locking approach also 
meets the compliance standards of leading launchpads and exchanges. 

6.4 Security Audits and Bounty 
 
CipheX will conduct regular technical and security audits to identify and address potential 
vulnerabilities proactively. In addition, CipheX plans to launch a bounty program to engage and reward 
community members who help identify bugs and security gaps. This initiative enhances the platform's 
security and encourages active community participation to safeguard the CipheX Community. 

6.5 Origin of Abacus and Market Centurions 

The Hypatia Network, originally designed to analyze fractal volatility and nonlinear dynamics in 
traditional capital markets, has seen substantial advancements over the past year. With the integration 
of machine learning and generative AI by Cipherion, the system's efficiency and data processing 
capabilities have been significantly enhanced, enabling a broader range of predictive modeling. 
Recognizing the unique opportunities in cryptocurrency markets—driven by their high volatility and 
rapid growth—the network has been reengineered to prioritize autonomous market execution across 
all cryptocurrency asset classes. 

6.6 Abacus and Market Centurions 

The Hypatia Network, originally designed to analyze fractal volatility and nonlinear dynamics in 
traditional capital markets, has evolved significantly over the past year. Recognizing the unique 
opportunities within the cryptocurrency sector—driven by high volatility and rapid growth—the 
network has been reengineered to prioritize autonomous market execution across all cryptocurrency 
asset classes. Hypatia was divided into two specialized systems to enhance development and 
operational efficiency: Abacus and Market Centurions. Abacus functions as the neural center, 
integrating high-speed connectivity, quantitative machine learning, and generative AI to produce 
advanced graphical adaptive predictability models that identify optimal trading strategies for 
cryptocurrency markets. These strategies are executed through automated trading bots, called the 
Market Centurions, operating as a coordinated system, efficiently navigating the dynamic 
cryptocurrency markets to capitalize on emerging opportunities. 

6.7 Autonomous Market Centurions 
 
Market Centurions outperform traditional automated trading bots by integrating an independent 
neural network working symbiotically with the Abacus neural center. This collaboration allows Market 
Centurions to dynamically adapt to sudden market shifts, sustaining a consistent range of favorable 
probabilities across diverse scenarios, even when diverging from Abacus-generated strategies. These 
real-time adjustments are relayed back to Abacus, enabling the creation of advanced predictive 
models—termed derivative strategies—that further re�ine and enhance the performance of existing 
trading approaches. 
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(Table 6.7A – Abacus Market Data Sampling - Visual Display) 
 
 

 
 

 
(Table 6.7B – Sample Automated Diversi�ication and Rebalancing of Market Assets) 
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(Table 6.7C – Sample Automated Market Centurion Execution Display) 
 

 

7.0       Market Risk Factors 
 

INVESTMENTS IN HIGHLY SPECULATIVE EARLY-STAGE COMPANIES ARE SUBJECT TO NUMEROUS, 
SUBSTANTIAL, AND INHERENT RISKS. THEREFORE, ALL PROSPECTIVE PARTICIPANTS SHOULD 
CONDUCT THEIR RESEARCH AND CAREFULLY CONSIDER THEIR RISK FACTORS. 
 

7.1 Market/Economic Volatility 
  

Cryptocurrency markets are highly volatile, with prices that can change rapidly and dramatically. 
This unpredictability can lead to signi�icant �inancial losses in a short time. The success of the 
CipheX Community will largely depend on the proprietary algorithms of its Hypatia Network, 
which generate returns for the CipheX Community. Investors should know this is a high-risk 
trading environment, and Market Centurion strategies may sometimes result in losses. There is no 
guarantee that CipheX will consistently achieve pro�itability for its members. 
 

7.2 Autonomous Trading 
 
Autonomous trading bots in cryptocurrency markets can add extra volatility if not managed 
properly, as they execute trades rapidly based on market signals, trends, or programmed 
algorithms. While these bots are expected to capitalize on market inef�iciencies, they do not 
guarantee pro�its. If the algorithms misinterpret market conditions, the bots may respond 
unpredictably, potentially causing sudden market surges or drops. CipheX's Hypatia Network may 
occasionally make erroneous trades due to software bugs or connectivity issues, leading to 
signi�icant �inancial losses. 
 
 



 

30 P a g e  |   
 
THIS WHITEPAPER IS FOR INFORMATION PURPOSES ONLY AND IS NOT AN OFFER, SOLICITATION OF AN OFFER, OR 
ADVICE TO BUY OR SELL CRYPTOCURRENCIES. THE CRYPTOCURRENCY MARKET IS HIGHLY VOLATILE, SPECULATIVE 
AND INVOLVES A HIGH DEGREE OF RISK. TARGET OPERATING AND OTHER RESULTS AS MIGHT BE DESCRIBED IN 
THIS WHITEPAPER, ARE NOT INDICATIVE OF FUTURE OR ACTUAL RESULTS, AND RESULTS MAY VARY OR NOT BE 
REALIZED. ALL READERS ARE URGED TO DO THEIR OWN RESEARCH. 
 

 

7.3 Regulatory and Legal Risks 
 
CipheX actively monitors regulatory developments in cryptocurrency and intends to comply with 
evolving standards. However, cryptocurrency markets exist within a dynamic regulatory 
landscape, where changes in laws, regulations, or policies across regions could impact market 
access, trading practices, and the legality of certain crypto assets. Additionally, regulatory 
crackdowns or bans could pose risks to the value and liquidity of digital assets, potentially affecting 
investors. 

7.4 Cybersecurity Threats 
 
Security is critical for cryptocurrency trading platforms, wallets, and blockchain networks. 
Cyberattacks, hacking, and security breaches can lead to fund losses, data theft, and a decline in 
market trust. Although CipheX implements top-tier security protocols, the risk of unauthorized 
access to the CipheX ecosystem, Ethereum blockchain, and DEX assets remains. There is no 
guarantee that these security risks can be entirely prevented, and any breach could cause 
signi�icant disruption and �inancial loss for CipheX's operations. 
 

 

7.5 Liquidity/Price Volatility 
 
Certain cryptocurrencies, particularly newer or lesser-known tokens, can experience low liquidity, 
making it challenging to buy or sell assets at preferred prices or within short timeframes. In such 
markets, large transactions may signi�icantly impact prices, leading to potential losses or reduced 
investment value. There is no guarantee that the CipheX Community market will maintain strong 
liquidity or that demand for CPX Tokens will continue to grow.  

7.6 Counterparty Risk   
 
Engaging with decentralized (DEX) and centralized (CEX) exchanges, third-party trading 
platforms, and other market participants introduces counterparty risk. These entities may fail to 
ful�ill their obligations due to issues such as insolvency, hacking, or operational failures, potentially 
leading to asset losses or trading restrictions for CPX Token investors. While these platforms may 
facilitate the trading of CPX Tokens, there is no assurance that they will consistently meet their 
operational or �inancial commitments. 
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7.7 Operational Risks 
 
Blockchain networks and trading platforms depend on technology that can sometimes experience 
unexpected issues, outages, or software bugs. Such disruptions may cause delays, transaction 
failures, or incorrect pricing, which could �inancially impact market participants. Additionally, 
CipheX relies on Expert Contributors engaged by the community for speci�ic development and 
operational roles. If these Expert Contributors choose to leave or cannot complete their tasks, it 
could lead to signi�icant disruptions in CipheX's community operations. 

7.8 Fraud and Scam Risks 
 
CipheX may invest in other blockchain projects or offer asset tokenization services to help 
traditional businesses transition their assets to the blockchain. However, the crypto market is 
known for fraudulent schemes, such as phishing scams, Ponzi schemes, and misleading projects 
that exploit investors. Numerous fake or deceptive initial coin offerings (ICOs) and tokens have 
been launched with the intent to defraud, causing substantial �inancial losses for those affected. 
While CipheX employs experienced contributors to perform assessments and conduct thorough 
due diligence on potential projects, there is no guarantee that some projects may be fraudulent. 

7.9 Contract Vulnerabilities 
 
Smart contracts are designed to enable and automate transactions within a decentralized, trustless 
environment. However, they carry certain risks, including potential coding errors, unforeseen 
vulnerabilities, or malicious exploits. Such failures may result in unexpected user losses, including 
token loss, trade disruptions, or other unintended �inancial outcomes. Although rigorous efforts 
are made to audit and secure smart contracts, no system is entirely invulnerable to attacks or 
errors. Participants should understand that trade execution through smart contracts involves 
these inherent risks and engage with platforms only after carefully assessing their risk tolerance. 
In a breach, fund recovery may be limited or even impossible. 

7.10  Privacy and Data Risks 
 
CipheX employs technologies and services to safeguard member identities; however, blockchain 
transactions are not fully private. Information on public blockchains can be analyzed to reveal user 
identities and transaction histories, potentially compromising privacy. Furthermore, centralized 
exchanges that retain user data are vulnerable to breaches, which could lead to identity theft or 
�inancial fraud. While CipheX is committed to protecting member privacy, there is no guarantee 
that these privacy measures will be effective inde�initely. 
 

7.11 Market Manipulation 
 
Cryptocurrency markets, particularly those with lower liquidity, are vulnerable to manipulation 
tactics such as pump-and-dump schemes, wash trading, and insider trading. Coordinated groups 
may also attempt community hijacking by gaining control over key protocols or liquidity, 
potentially distorting market prices, trading volumes, and governance decisions. These activities 
can create misleading market conditions that disadvantage regular investors and compromise the 
integrity of the CipheX Community.  
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CipheX has implemented advanced safeguards to protect its members and operations against such 
vulnerabilities. However, no system can guarantee absolute protection, and should these 
safeguards be compromised, it could result in signi�icant �inancial loss or erode trust in our project. 
 

7.12 Risk of Natural Disasters 
 

Natural disasters such as earthquakes, �loods, hurricanes, and wild�ires can impact CipheX's 
cryptocurrency trading and blockchain operations and those of its service providers and 
counterparties. These events may lead to power outages, internet service interruptions, and 
physical damage to critical infrastructure, including data centers and mining facilities. Such 
disruptions can result in transaction processing delays, decreased network security, and potential 
�inancial losses for traders and investors who cannot access markets during critical periods. 
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